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Additional Capital and Risk Management Disclosures

Introduction
Santander UK Group Holdings plc's Additional Capital and Risk Management Disclosures for the six months ended 30 June 2023 should be read in
conjunction with our 2023 Half Yearly Financial Report.

As a wholly-owned large subsidiary of Banco Santander, S.A., under the retained EU law version of Capital Requirements Regulation (UK CRR) Santander UK
Group Holdings plc (the Company) is required to produce and publish annually a specified number of Pillar 3 disclosures. In accordance with the European
Banking Authority (EBA) guidelines on disclosure frequency['], the Company has assessed the need to publish capital-related disclosures more frequently
than annually and the disclosures deemed appropriate for more frequent publication have been included in the additional capital disclosures set out in this
document. All disclosures within Part 1 of this document on pages 3 to 39 cover the consolidated Santander UK Group Holdings plc group position.

The Company is the immediate parent company of Santander UK plc, a Ring Fenced Bank (RFB), and associated controlled entities and is the head of the
Santander UK group for regulatory capital and leverage purposes. Part 2 of this document on pages 4 1-63 includes a specified number of Pillar 3 disclosures
in accordance with the EBA guidelines on disclosure frequency for the Santander UK plc group, which are similar to those for the Company.

Retained EU Law disclosures
This document contains disclosures required under UK CRR for the Company as a large subsidiary of an EU parent undertaking, some of which are not
disclosed inthe 2023 Half Yearly Financial Report. All disclosures cover the 30 June 2023 position or movement during 2023.

0l EBA guidelines on materiality, proprietary and confidentiality and on disclosure frequency are underArticles 432(1), 432(20) and 433 of Regulation (EU) No 575/2013.



Part 1

Additional Capital and Risk Management Disclosures for Santander UK Group Holdings plc group

EXECUTIVE SUMMARY
COMMON EQUITY TIER 1 (CET1) RATIO

Dec-22

TOTAL CAPITAL RATIO
Dec-22

UK LEVERAGE RATIO
Dec-22

RISK-WEIGHTED ASSETS (RWAs) £bn

Dec-22

June-23 72.0

RWA BY TYPE

o

£72.0bn

m |RB Credit Risk

STD Credit Risk

= Operational Risk

m Counterparty Credit Risk

and CVA
= Market Risk and Other

The CET1capitalratioincreased 20bps to 15.4%. This was
largely due to higher profit. We remain strongly capitalised
with significant headroom to minimum requirements and
MDA.

Total capital ratio decreased by 10bps to 20.3%, due to
reductionin Tier 2 capital securities partially offset by the
increase in CET1 capital ratio as outlined above.

UK leverage ratioremained broadly stable at 5.3% (2022:
5.2%). UK leverage exposure reduced slightly to £245.7bn
(2022: £248.6bn).

RWAs increased from £71.2bn to £72.0bn, this was
principally driven by the business growth in consumer

financeand thereversionof the AIRBlarge corporate model
to FIRB.

EAD BY EXPOSURE TYPE

47

£290bn

u |RB Retail
Central Banks

B STD Retail

m |RB Corporates

u STD Corporatet

M Other




Additional Capital and Risk Management Disclosures

Key metrics (KM1)

The following table summarises the Company's Own Funds and key risk-based capital ratios at 30 June 2023 together with the previously disclosed
quarter end information at 31 March 2023, 371 December 2022, 30 September 2022 and 30 June 2022 . Further detail on Risk Weighted Assets are
included in the subsequent sections of this document:

30 June 31 March 31 December 30 September 30 June

2023 2023 2022 2022 2022

Available own funds (amounts)

1 Common Equity Tier 1(CET1) capital 11,070 10,955 10,843 11,039 10,927
2 Tier 1 capital 13,267 13,152 13,039 13,235 13,123
3 Total capital 14,634 14,618 14,500 14,753 14,615
Risk-weighted exposure amounts
4 Total risk-weighted exposure amount 71,975 71,290 71,166 71,433 70,367
Capital ratios (as a percentage of risk-weighted exposure amount)
Common Equity Tier 1 ratio (%) 15.38% 15.37% 15.24% 15.45% 15.53%
6 Tier 1 ratio (%) 18.43% 18.45% 18.32% 18.53% 18.65%
7 Total capital ratio (%) 20.33% 20.50% 20.37% 20.65% 20.77%

Additional own funds requirements based on SREP (as a percentage of risk-weighted
exposure amount)

UK 7a Additional CET1 SREP requirements (%) 3,22% 3.22% 3.22% 2.94% 2.95%
UK 7b Additional AT1 SREP requirements (%) 1.07% 1.07% 1.07% 0.98% 0.98%
UK 7c Additional T2 SREP requirements (%) 1.43% 1.43% 1.43% 1.31% 1.31%
UK 7d Total SREP own funds requirements (%) 5.72% 5.72% 5.72% 5.22% 5.25%

Combined buffer requirement (as a percentage of risk-weighted exposure amount)
8 Capital conservation buffer (%) 2.50% 2.50% 2.50% 2.50% 2.50%

Conservation buffer due to macro-prudential or systemic risk identified at the level of

UK ga a Member State (%) ) ) ) ) )
9 Institution specific countercyclical capital buffer (%) 0.98% 0.99% 0.01 - -
UK 9a Systemic risk buffer (%) - - - - -
10 Global Systemically Important Institution buffer (%) - - - - -
UK 10a Other Systemically Important Institution buffer - - - - -
11 Combined buffer requirement (%) 3.48% 3.49% 3.50% 2.50% 2.50%
UK 11a Overall capital requirements (%) 17.20% 17.21% 17.22% 15.72% 15.75%
12 CET1 available after meeting the total SREP own funds requirements (%) 3.13% 3.29% 3.16% 4.93% 5.02%
Leverage ratio
13 Total exposure measure excluding claims on central banks 245.7 249.1 248.6 248.4 248.6
14 Leverage ratio excluding claims on central banks (%) 5.3% 5.2% 5.2% 5.3% 5.2%
Additional leverage ratio disclosure requirements
Fully loaded ECL accounting model leverage ratio excluding claims on central banks
T4a (%) 5.3% 5.2% 5.2% 5.3% 5.2%
14b Leverage ratio including claims on central banks (%) 4.6% 4.4% 4.4% 4.4% 4.4%
14c Average leverage ratio excluding claims on central banks (%) 5.3% 5.3% 5.2% 5.2% 5.2%
14d Average leverage ratio including claims on central banks (%) 4.5% 4.5% 4.4% 4.3% 4.3%
T4e Countercyclical leverage ratio buffer (%) 0.3% 0.3% 0.3% 0.0% 0.0%
Liquidity Coverage Ratio
15 Total high-quality liquid assets (HQLA) (Weighted value-average)1 49,707 49,465 48,895 51,345 49,177
UK 16a Cash outflows - Total weighted value 33,059 32,009 31,950 32,51 30,608
UK 16b Cashinflows - Total weighted valuel 1,932 1,857 1,913 1,908 1,983
16 Total net cash outflows (adjusted value) 1 31,127 30,152 30,037 30,603 28,625
17 Liquidity coverage ratio (%)1 159.69% 164.05% 162.78% 167.76% 171.79%
Net Stable Funding Ratio
18 Total available stable funding1 225,598 233,255 238,471 239,127 239,747
19 Total required stable fundingl 166,955 172,371 174,283 180,849 180,220
20 NSFR ratio (%) 1 135.13% 135.32% 136.83% 132.22% 133.03%
Key Movements

The CET1 capital ratio increased 20bpsto 15.4%. This was largely due to higher profit. We remain strongly capitalised with significant headroom to
minimum requirements and MDA. The Overall capital requirements of 17.20% does not include the company specific Pillar 2B charge. UK leverage ratio
remained broadly stable at 5.3% (2022: 5.2%). UK leverage exposure reduced slightly to £245.7bn (2022: £248.6bn). Total capital ratio remained broady
stable at20.3% (2022: 20.4%).

1] Liquidity metrics is now reported for Santander UK, our Holding Company, from 1 January 2022 following adoption of CRR2 regulation.
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Key metrics - Minimum Requirement for Own Funds and Eligible Liabilities (MREL) requirements (KM2)
The following table summarises key metrics about Own Funds and Eligible Liabilities available, and MREL requirements applied, for the Santander UK Group
Holdings plc group:

30 June 31 March 31 December 30 September 30 June

2023 2023 2022 2022 2022

1 Total Own Funds and Eligible Liabilities available 26,174 26,336 26,136 25,703 25,106

Fully loaded ECL accounting model Own Funds and Eligible
la ST . 26,165 26,329 26,116 25,653 25,047
Liabilities available

2 Total RWA at the level of the resolution group 71,975 71,290 71,166 71,433 70,367

3 Total Own Funds and Eligible Liabilities as a percentage of RWA 36.4% 36.9% 36.7% 36.0% 35.7%
Fully loaded ECL accounting model Own Funds and Eligible Liabilitie s

3a . 36.4% 37.0% 36.7% 36.0% 35.6%
as a percentage of fully loaded ECL accounting model RWA
UK Leverage exposure measure at the level of the resolution

4 245,725 249,083 248,602 248,430 248,565
group[1]
Total Own Funds and Eligible Liabilities as a percentage of UK

5 10.7% 10.6% 10.5% 10.3% 10.1%

leverage exposure measure [2]

Fully loaded ECL accounting model Own Funds and Eligible Liabilitie s

5a as a percentage of fully loaded ECL accounting model UK leverage 10.6% 10.6% 10.5% 10.3% 10.1%
ratio exposure measure [2]
Does the subordination exemption in the antepenultimate

6 N N N N N
@ paragraph of Section 17 of the FSB TLAC Term Sheet apply? © ° © © ©

Does the subordination exemption in the penultimate paragraph of
6b ) No No No n/a No
Section 17 of the FSB TLAC Term Sheet apply?
If the capped subordination exemption applies, the amount of
funding issued that ranks pari passu with Excluded Liabilities and that
6 is recognised as Own Funds and Eligible Liabilities, divided by funding
¢ issued that ranks pari passu with Excluded Liabilities and that would n/a nfa nfa n/a nfa
be recognised as Own Funds and Eligible Liabilities if no cap was

applied (%)

[1] From the TstofJanuary2022, the Leverage Exposure excludes claims on central banks.Periods priorto the 1Jan 2022 are based on CRR Leverage exposure including claims on central banks, reflecting therulesinforce at that
time.
[2} The MREL requirement for Santander UK Group Holdings plc, excluding capital buffers, is 26.5% of RWAs (2*[P1+P2A]).
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TLAC1: Total Loss Absorbing Capacity composition for G-SIBs (at resolution group level)
TLAC position of the Santander UK Group Holdings plc consolidated group (the resolution group):

30June 31 December 30June

2023 2022 2022
£bn £bn
Regulatory capital elements of TLAC and adjustments
1 Common Equity Tier 1 capital (CET1) 11.1 10.8 10.9
2 Additional Tier 1 capital (AT1) before TLAC adjustments 2.2 2.2 2.2
3 AT1 ineligible as TLAC as issued out of subsidiaries to third parties - -
4 Other adjustments - -
5 AT1 instruments eligible under the TLAC framework 2.2 2.2 2.2
6 Tier 2 capital (T2) before TLAC adjustments 1.4 1.5 1.5
7 Amortised portion of T2 instruments where remaining maturity > 1 year 0.2 0.3 0.2
8 T2 capital ineligible as TLAC as issued out of subsidiaries to third parties 0.7 0.7 0.8
9 Other adjustments - - -
10 T2 instruments eligible under the TLAC framework 0.8 0.9 0.9
11 TLAC arising from regulatory capital 14.1 14..0 14.1
12 External TLAC instruments issued directly by the bank and subordinated to excluded liabilities 12.1 12.2 11.0
External TLAC instruments issued directly by the bank which are not subordinated to excluded liabilities but
13 meet all other TLAC term sheet requirements. - - -
14 OF which: amount eligible as TLAC after application of the caps - - -
15 External TLAC instruments issued by funding vehicles prior to 1 January 2022 - - -
16 Eligible ex ante commitments to recapitalise a G-SIB in resolution - - -
17 TLAC arising from non-regulatory capital instruments before adjustments 12.1 12.2 11.0
Non-regulatory capital elements of TLAC: adjustments
18 TLAC before deductions 26.2 26.1 25.1
19 Deductions of exposures between MPE resolution groups that correspond to items eligible for TLAC (not
applicable to SPE G-SIBs) - - -
20 Deduction of investments in own other TLAC liabilities - - -
21 Other adjustments to TLAC - - -
22 TLAC after deductions 26.2 26.1 25.1
Risk-weighted assets and leverage exposure measure for TLAC purposes
23 Total risk-weighted assets ad'iusted as permitted under the TLAC regime 72.0 71.2 70.4
24 Leverage exposure measure 245.7 248.6  248.6
TLAC ratios and buffers
25 TLAC (as a percentage of risk-weighted assets adjusted as permitted under the TLAC regime) 36.4% 36.7% 35.7%
26 TLAC (as a percentage of leverage exposure) 10.7% 10.5% 10.1%
27 CET1 (as a percentage of risk-weighted assets) available after meeting the resolution group’s minimum 8.9% 9.3% 9.2%
requirements
28 Institution-specific buffer requirement (capital conservation buffer plus countercyclical buffer 3.48% 3.50% 2.50%
requirements plus higher loss absorbency requirement, expressed as a percentage of risk-weighted
assets)
29 OFf which: capital conservation buffer requirement 2.50% 2.50% 2.50%
30 Of which: bank specific countercyclical buffer requirement 0.98% 1.00% -
31 Of which: D-SIB / G-SIB buffer - - -

1 From the 1st of January 2022, the Leverage Exposure excludes claims on central banks (previously the CRR Leverage Exposure was applied for TLAC and MREL purposes which
included claims on central banks).
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TLAC2 - Material subgroup entity - creditor ranking at legal entity level
Creditor Hierarchy of Material subsidiaries, Santander UK plc:

Creditor ranking

1
(most
junior)
1 Isthe resolution entity the creditor/investor? Yes Yes No Yes No Yes -
2 Description of creditor ranking Share  Additional Tier 1 Additional Tier Subordinated Subordinated  Bail-in Debt -
Capital Instruments 1 Instruments Debt Debt
3 Total capital and liabilities net of credit risk mitigation 3.1 2.0 0.3 1.0 0.9 12.4 19.7
4 Subset of row 3 that are excluded liabilities - - - - - - -
5 Total capital and liabilities less excluded liabilities 3.1 2.0 0.3 1.0 0.9 12.4 19.7
6  Subsetof row 5 that are eligible as TLAC 3.1 2.0 - 1.0 - 11.4 17.5
7  Subset of row 6 with 1 year =< residual maturity < 2 years - - - - - 2.5 2.5
8  Subset of row 6 with 2 years = residual maturity < 5 years - - - 0.5 - 49 5.4
9  Subset of row 6 with 5 years = residual maturity < 10 - - - 0.3 - 4.0 4.3
years

10  Subset of row 6 with residual maturity = 10 years, but
excluding perpetual securities
11 Subset of row 6 that is perpetual securities 3.1 2.0 - - - - 5.1

TLAC3 - Resolution entity - creditor ranking at legal entity level
Creditor Hierarchy of the Company:

Creditor ranking

4
(most senior)

1 Description of creditor ranking Share Additional Tier 1 Subordinated Debt Bail-in Debt Total
Capital Instruments Par value Par value
Book value Stated value
2 Total capital and liabilities net of credit risk mitigation 7.1 2.2 1.0 12.5 22.8
3 Subsetof row 2 that are excluded liabilities - - - - -
4 Total capital and liabilities less excluded liabilities 71 2.2 1.0 12.5 22.8
5  Subsetofrow 4 thatare potentially eligible as TLAC 7.1 2.2 1.0 12.0 223
6  Subsetof row 5 with 1 year = residual maturity <2 years - - - 2.5 2.5
7  Subsetof row 5 with 2 years = residual maturity <5 years - - 0.5 5.5 6.0
8  Subsetof row 5 with 5 years = residual maturity <10 - - 03 4.0 43
years
9  Subsetof row 5 with residual maturity =z 10 years, but - - 0.2 - 0.2

excluding perpetual securities
10  Subsetof row 5 that is perpetual securities 7.1 2.2 - - 9.3
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IFRS 9 Transitional Arrangements (IFRS9-FL)
The following table summarises the impact of I[FRS 9 transitional arrangements at 30 June 2023 over the full allowable period:

2023 2024

IFRS9 Transitional Factor for credit loss-based provision movements post 1/1/20 50% 25%
Available Capital (amounts)
1 Common Equity Tier 1 (CET1) capital 11,070 10,066
CET1 Capital as if IFRS 9 STATIC transitional arrangements were not applied 11,070 11,066
CET1 Capital as if IFRS 9 DYNAMIC transitional arrangements were not applied 11,061 11,061
2 CET1 Capital as if ALL IFRS 9 transitional arrangements were not applied 11,061 11,061
3 Tier 1 Capital 13,266 13,263
4 Tier 1 Capital asif ALL IFRS 9 transitional arrangements were not applied 13,257 12,258
5 Total Capital 14,634 14,630
6 Total Capital as if ALL IFRS 9 transitional arrangements were not applied 14,625 14,625
Risk-weighted assets (amounts)
7 Total risk-weighted assets (RWA) 71,975 71,954
Total RWA as if IFRS 9 STATIC transitional arrangements were not applied 71,975 71,954
Total RWA as if IFRS 9 DYNAMIC transitional arrangements were not applied 71,933 71,933
8 Total RWA asif ALL IFRS 9 transitional arrangements were not applied 71,933 71,933
Capital Ratios
9 Common Equity Tier 1 ratio 15.38% 15.38%
10 Common Equity Tier T asif ALL IFRS 9 transitional arrangements were not applied 15.38% 15.38%
11 Tier 1 ratio 18.43% 18.43%
12 Tier 1 asif ALL IFRS 9 transitional arrangements were not applied 18.43% 18.43%
13 Total capital ratio 20.33% 20.33%
14 Total Capital as if ALL IFRS 9 transitional arrangements were not applied 20.33% 20.33%
UK leverage ratio including claims on central banks
15 Leverage Ratio Total Exposure Measure 290,420 290,420
16 Leverage Ratio 4.6% 4.6%
17 Leverage ratio as if ALL IFRS 9 transitional arrangements were not applied 4.7% 4.6%

The Company is applying the IFRS 9 capital transitional arrangements set out in the onshored versions of EU Regulation 2017/2 395 and EU Regulation
2020/873 that amend the Capital Requirements Regulation. Under the transitional arrangements, the Company is entitled to mitigate the effect to capital
of Expected Credit Loss-based provisioning following the implementation of IFRS 9. The transitional arrangements will end on 31°* December 2024 wih
the amount of capital relief available having reduced each year by a transitional factor. The transitional factor for 2024 is 25 percent which applies to post 1
January 2020 provision movements.

The capital relief affects both the capital base and RWAs reported by the Company. The adjustment to CET1 capital is now comprised of a dynamic
element only, having previously been comprised of a static element and a dynamic element. The dynamic element is based on the capital impact of the
change in provision levels post 1 January 2020. In addition to this adjustment, the transitional arrangements also reduce associated capital position
impacts for exposures modelled under the Standardised Approach for Credit Risk and Tier 2 capital from an excess of provisions over expected losses for
exposures modelled using the Internal Ratings-Based approach.
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UK LRA: Disclosure of LR qualitative information

Description of the processes used to manage the risk of excessive leverage

The leverage ratio for the UK consolidated group is monitored and reported to Capital Committee and other governance bodies, and is
included in the group’s Risk Appetite framework. The current level of the leverage ratio and also forecast levels of the le verage ratio

under a range of macroeconomic scenario, including stress scenarios, are considered. Under the Risk Appetite framework, limits and

alert levels for the leverage ratio have been set to ensure that leverage is maintained at acceptable levels and in excess of minimum

regulatory requirements.

Description of the Factors that had an impact on the leverage ratio during the period to which the disclosed leverage ratio refers
The Leverage ratio for the UK consolidated group has increased from Mar23 5.21% to Jun23 5.32%, as a result of Tier 1 Capital
movements in Capital of +£115m due to profits and a decrease in Leverage Exposure of -£3.4bn.

UK LR1 - LRSum: Summary reconciliation of accounting assets and leverage ratio exposures

30 June
2023
£m
1 Total assets as per published financial statements 284,341
Adjustment for entities which are consolidated for accounting purposes but are outside the scope of prudential 1,736

2 consolidation
(Adjustment for securitised exposures that meet the operational requirements for the recognition of risk -

3 transference)
4 (Adjustment for exemption of exposures to central banks)l (44,696)

(Adjustment for fiduciary assetsrecognised on the balance sheet pursuantto the applicable accounting framework -
but excluded from the total exposure measure in accordance with point (i) of Article 429a(1) of the CRR)
Adjustment for reqular-way purchases and sales of financial assets subject to trade date accounting -
Adjustment for eligible cash pooling transactions -
Adjustment for derivative financial instruments (1,475)
Adjustment for securities financing transactions (SFTs) 386
Adjustment for off-balance sheet items (i.e. conversion to credit equivalent amounts of off-balance sheet exposures) 7,269
(Adjustment for prudent valuation adjustments and specificand general provisions which have reduced tier 1 capital -
11 (Leverage))

(Adjustment for exposures excluded from the total exposure measure in accordance with point(c) of Article 429a(1) -
UK-11a of the CRR)

(Adjustment for exposures excluded from the total exposure measure in accordance with point (j) of Article 429a(1) =
UK-11b of the CRR)
12 Other adjustments (1,836)
13 Total exposure measure 245,725

= Vo0 ~NOWu

o

1 Adjustment for exemption of exposures to central banks -is inclusive of 100% guaranteed Bounce Back loans.
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UK LR2 - LRCom: Leverage ratio common disclosure

Leverage ratio exposures
30 June 31 December

2023 2022
£m £m

1 On-balance sheet items (excluding derivatives, SFTs, but including collateral) 227,634 235,475
Gross-up for derivatives collateral provided, where deducted from the balance sheet assets pursuant to the - -

2 applicable accounting framework

3 (Deductions of receivables assets for cash variation margin provided in derivatives transactions) (3,844) (4,225)
4 (Adjustment for securities received under securities financing transactionsthat are recognised as an asset) - -
5 (General credit risk adjustments to on-balance sheet items) - -
6 (Asset amounts deducted in determining tier 1 capital (leverage)) (2,703) (2,696)
7 Total on-balance sheet exposures (excluding derivatives and SFTs) 221,087 228,553

Replacement cost associated with SA-CCR derivatives transactions (i.e. net of eligible cash variation

margin) 4,089 4,485
UK-8a Derogation for derivatives: replacement costs contribution under the simplified standardised approach - -
9 Add-on amounts for potential future exposure associated with SA-CCR derivatives transactions 872 875
UK-9a Derogation for derivatives: potential future exposure contribution under the simplified standardised

approach - -
UK-9b Exposure determined under the original exposure method - -
10 (Exempted CCP leg of client-cleared trade exposures) (SA-CCR) - -
UK-10a (Exempted CCP leg of client-cleared trade exposures) (simplified standardised approach) - -
UK-10b (Exempted CCP leg of client-cleared trade exposures) (original exposure method) - -
11 Adjusted effective notional amount of written credit derivatives - -
12 (Adjusted effective notional offsets and add-on deductions for written credit derivatives) - -
13 Total derivatives exposures 4,961 5,359

 Securities financing transaction (SFT) exposures

14 Gross SFT assets (with no recognition of netting), after adjustment for sales accounting transactions 14,730 8,826
15 (Netted amounts of cash payables and cash receivables of gross SFT assets) (2,707) (1,478)
16 Counterparty credit risk exposure for SFT assets 386 371
UK-16a Derogation for SFTs: counterparty credit risk exposure in accordance with Articles 429e(5) and 222 of - -

the CRR
17 Agent transaction exposures - -
UK-17a  (Exempted CCP leg of client-cleared SFT exposures) - -
18 Total securities financing transaction exposures 12,409 7,719

| Other off-balance sheetexposures

19 Off-balance sheet exposures at gross notional amount 33,725 31,857
20 (Adjustments for conversion to credit equivalent amounts) (26,456) (24,886)
21 (General provisions deducted in determining tier 1 capital (Leverage) and specific provisions associated - -

with off-balance sheet exposures)
22 Off-balance sheet exposures 7,269 6,971

(Exposures excluded from the total exposure measure in accordance with point (c) of Article 429a(1) of

the CRR) - -
(Exposures exempted in accordance with point (j) of Article 429a(1) of the CRR (on- and off- balance

sheet)) - _
UK-22g  (Excluded excess collateral deposited at triparty agents) - -
UK-22k  (Total exempted exposures) - -

UK-22a

UK-22b

23 Tier 1 capital (leverage) 13,067 12,863
24 Total exposure measure including claims on central banks 290,420 297,800
UK-24a  (-) Claims on central banks excluded (44,696) (49,199)
UK-24b  Total exposure measure excluding claims on central banks 245,725 248,602
Cleveragerato
25 Leverage ratio excluding claims on central banks (%) 5.3% 52%
UK-25a  Fully loaded ECL accounting model leverage ratio excluding claims on central banks (%) 5.3% 5.2%
UK-25b Leverage ratio excluding central bank reserves as if the temporary treatment of unrealised gains and 5.3% 5.2%
losses measured at fair value through other comprehensive income had not been applied (%)
UK-25c  Leverage ratio including claims on central banks (%) 4.6% 4.4%
26 Regulatory minimum leverage ratio requirement (%) 3.3% 33%



27
UK-27a
UK-27b

28

29

UK-31
UK-32
UK-33
UK-34

Additional Capital and Risk Management Disclosures

Leverage ratio buffer (%)
Of which: G-Sll or O-Sll additional leverage ratio buffer (%)
OF which: countercyclical leverage ratio buffer (%)

Mean of daily values of gross SFT assets, after adjustment for sale accounting transactions and netted
of amounts of associated cash payables and cash receivable

Quarter-end value of gross SFT assets, after adjustment for sale accounting transactions and netted of
amounts of associated cash payables and cash receivables

Average total exposure measure including claims on central banks

Average total exposure measure excluding claims on central banks

Average leverage ratio including claims on central banks

Average leverage ratio excluding claims on central banks

30 June

2023

£fm
0.69%
0.35%
0.34%

10,810

11,308
294,019
246,094

4.4%
5.3%

31 December
2022

fm

0.69%

0.35%

0.34%

8,178

7,943
302,068
249,529

4.3%

52%

UK LR3 - LRSpl: Split-up of on balance sheet exposures (excluding derivatives, SFTs and exempted exposures)

UK-1

UK-2
UK-3
UK-4
UK-5
UK-6
UK-7
UK-8
UK-9
UK-10
UK-11

UK-12

Leverage ratio
exposures

30 June 2023
fm

Total on-balance sheet exposures (excluding derivatives, SFTs, and exempted

exposures), of which: 227,634
Trading book exposures -
Banking book exposures, of which: 227,634
Covered bonds 1,700
Exposures treated as sovereigns 4,728
Exposures to regional governments, MDB, international organisations and PSE 844
not treated as sovereigns

Institutions 809
Secured by mortgages of immovable properties 177,301
Retail exposures 10,981
Corporates 20,296
Exposures in default 3,429
Other exposures (e.g. equity, securitisations, and other non-credit obligation 7,546
assets)

n



LIQIUDITY METRICS EXECUTIVE SUMMARY

LIQUIDITY COVERAGE RATIO - SPOT

The LCR requirement (weighted) is broadly consistent over time,
Dec-22 driven mainlyby deposits. Corporate deposits contribute a greater
requirementdespite Retail deposits being significantly larger in

number, as a result of the standardised LCR weightings.

June-23 160% HQLA mcreased marg!nally asaresultoflending reductions .offs_et
by reductionof deposits and TFSME repayments. The LCRmaintains
a significantsurplus to both internal andregulatory requirements.

LIQUIDITY COVERAGE RATIO - AVERAGE

Dec-22
June-23 167%
NET STABLE FUNDING RATIO
The compositionof the balalnce sheet has remained consistent year
Dec-22 onyear resulting in the NSFRratio remaining broadly in line with

2022.

June-23 135%
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Liquidity Coverage Ratio (LIQ1)

This table shows HoldCo Group'’s 12-month average LCR. As HoldCo Company's 12 -month average LCR wasnot available prior to December 2022, September 2022's
numbers are based off of a 9 month average. The values presented below are the simple average of the preceding monthly periods ending on the reporting date as
specified in the table:

Total weighted value

Total unweighted value (average)

(average)
31 March 31 December 30 September 31 March 31 December 30 September
Quarter ending on 2023 2022 2022 2023 2022 2022

fm fm £fm fm fm fm

Number of data points used in the
calculation of averages

HIGH-QUALITY LIQUID ASSETS

1 Total high-quality liquid assets (Hata) [N o633 50,549 50,846 50,143

CASH-OUTFLOWS

UK-1b 12 12 12 9 12 12 12 9

Retail deposits and deposits from small

2 X . 150,488 150,720 150,733 150,036 9,363 9,394 9,408 9,335
business customers, of which:
3 Stable deposits 123,933 124,211 124,267 124,221 6,197 6,211 6,213 6,211
4 Less stable deposits 26,555 26,509 26,466 25,815 3,166 3,183 3,195 3,124
5 Unsecured wholesale funding 26,531 26,574 26,484 26,349 14,291 14,048 13,734 13,538
Operational deposits (all counterparties)
6 and deposits in networks of cooperative 2,030 2,105 2,151 2,079 381 398 409 392
banks
Non-operational deposits (all
7 . 22,762 22,775 22,862 22,747 12,171 11,956 11,854 11,623
counterparties)
8 Unsecured debt 1,739 1,694 1,471 1,523 1,739 1,694 1,471 1,523
9 Secured wholesale funding ] 154 119 m 86
10 Additional requirements 13,694 13,487 13,391 13,260 6,788 6,397 6,221 5,986
7 Outflows related to deri\{ative exposures 5718 5357 5,245 4,991 5718 5357 5245 4,991
and other collateral requirements
12 Outflows related to loss of funding on debt 200 201 131 137 200 201 131 137
products
13 Credit and liquidity facilities 7,776 7,929 8,015 8132 870 839 845 858
14 Other contractual funding obligations 186 248 322 222 152 214 285 185
15 Other contingent funding obligations 24,761 26,421 28,183 29,449 1,679 1,991 2,318 2,534
16 TOTAL CASH OUTFLOWS T 32827 32,163 32,077 31,664
CASH-INFLOWS
17 Secured lending (e.g reverse repos) 4,809 3,918 3,452 3,096 6 6 4 4
18 Inflows from fully performing exposures 2,409 2,397 2,375 2,291 1,568 1,548 1,543 1,465
19 Other cash inflows 552 730 820 967
(Difference between total weighted
inflows and total weighted outflows
Uk-19a arising from transactions in third countries .
where there are transfer restrictions or
which are denominated in non-convertible
currencies)
(Excess inflows from a related specialised
UK-19b -

credit institution)
20 TOTAL CASH INFLOWS 9,383 8,631 8,210 7,858 2,126 2,284 2,367 2,436
UK-20a Fully exempt inflows
UK-20b Inflows Subject to 90% Cap

UK-20c Inflows Subject to 75% Cap 9,383 8,631 8210 7,858 2,126 2,284 2,367 2,436
TOTAL ADJUSTED VALUE

UK-21 LIQUIDITY BUFFER 50,633 50,549 50,846 50,143

22 TOTAL NET CASH OUTFLOWS 30,301 29,879 29,710 29,228

23 LIQUIDITY COVERAGE RATIO 167.1 169.18 171.14 171.55
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Additional Capital and Risk Management Disclosures

Qualitative information on LCR (LIQB)

Explanations on the maindrivers of LCR results and the evolution of the contribution of inputs to the LCR’s calculation over time

The LCR requirement (weighted) is broadly consistent over time, driven mainly by deposits. Corporate deposits contribute a greater requirement despite
Retail deposits being significantly larger in number, as a result of the standardised LCR weightings. The 12 month average HQLA has reduced slightly in Q2
as a result of lower customer deposits and TFSME repayments. The LCR maintains a significant surplus to both internal and regulatory requirements.

Explanations on the changesinthe LCR over time
The 12 month average LCR of 166 % reflects our strong liquidity position

Explanations on the actual concentration of funding sources
Santander UK is largely funded through customer deposits (£191bn), with the significant proportion being Retail. We also have c£64bn of wholesale
funding which includes secured, unsecured term funding as well as c£2 1bn of TFSME Funding.

High-level description of the composition of the institution’s liquidity buffer.
The liquidity buffer is largely compromised (>93%) of Level 1 assets, primarily cash held in our Bank of England Reserve Account.

Derivative exposures and potential collateral calls

The main drivers of derivative exposures / potential collateral calls are the Historic Look Back Approach (HLBA) to calculating collateral requirements in the
LCRand collateral outflows due to counterparties in the event of a deterioration of our own credit quality. As secured issuance volumes have been reduced
as a result of our participation in the TFSME, this has in turn reduced these amounts.

Currency mismatchin the LCR
We have no material mismatch in our currency LCRs, with most of the funding raised in currency swapped back to GBP and the remainder being used to
fund structural currency assets.

Other items in the LCR calculation that are not captured in the LCR disclosure template but that the institution considers relevant for its liquidity
profile
n/a




Template UK LIQ2: Net Stable Funding Ratio
In accordance with Article 457a(3) CRR
The table below represents the breakdown of the key component for the June 2023 HoldCo Group's NSFRratio

(in currency amount)

Unweighted value by residual maturity (average)

Weighted value

15

No maturity <6 months 6monthsto < Tyr| = Tyr (average)
1 Capital items and instruments e 500] 18,121 18,121
2 Own funds b 500 18,121 18,121
3 Other capital instruments B B E §
4 Retail deposits 151,519 1,714 1,055 145,209
5 Stable deposits 124,046 837 687 119,326
6 Less stable deposits 27,473 877 368] 25,883
7 Wholesale funding: 51,201 1,948 23,875 37,081
8 Operational deposits E B E 8
9 Other wholesale funding 51,201 1,948 23,875 37,081
10 Interdependent liabilities B B E B
11 Other liabilities: 603 9,484 4,779 22,798 25,187,
12 NSFR derivative liabilities 603
13 All other l::abilities and capitalinstruments not included in the 9,484 4779 22798 25187,
above categories
. i 225,59
14 Total available stable funding (ASF)
15 Total high-quality liquid assets (HQLA) 354
UK-15a |Assets encumbered for more than 12m in cover pool E - - E
16 Deposits held at other financial institutions for operational purposes B B b B
17 Performing loans and securities: 23,619 4,956 200,796 157,252
18 Performing securities financing transactions with financial 11,460 1387 ) 694
customers collateralised by Level T HQLA subject to 0% haircut
Performing securities financing transactions with financial
19 customer collateralised by other assets and loans and advances to R E E :
financialinstitutions
Performing loans to non- financial corporate clients, loans to
20 retail and small business customers, and loans to sovereigns, and 6,492 2,513 197,055 151,634
PSEs, of which:
1 With a risk \./veight of less than or ?qt{al to 35% under 2592 1509 185,565 139416
the Basel Il Standardised Approach for credit risk
22 Performing residential mortgages, of which: 249 429 178,604 E
53 With a risk weight of less than or equal to 35% under 249 429 178,604 1
the Basel Il Standardised Approach for credit risk
Other loans and securities that are not in default and do not
24 qualify as HQLA, including exchange-traded equities and trade financ 5,667 1,056 3,741 4,924
on-balance sheet products
25 Interdependent assets B B B B
26 Other assets: - 1,687 84 6,673 7,744
27 Physical traded commodities B -
28 Assets posted as initial margin for derivative contracts and | | | 312
contributions to default funds of CCPs
29 NSFR derivative assets B E B i
30 NSFR derivative liabilities before deduction of variation margin 565 | | 28
posted
31 All other assets not included in the above categories 1,122 84 6,673 7,404
32 Off-balance sheet items 26,876 101 5,128 1,605
33 Total RSF 166,955
34 Net Stable Funding Ratio (%) 135.13%|




Additional Capital and Risk Management Disclosures

RWA and Capital Requirements

Overview of risk weighted exposure amounts (OV1)
The following table details RWA and equivalent Own Funds Requirements. Own Funds Requirements are calculated as RWA multiplied by 8%:

Risk Weighted Exposu

(RWEASs) Requirements
31 March
PAVPE]
£bn
1 Credit risk (excluding CCR) ' 63.6 62.9 5.0
2 OFf which the standardised approach 18.9 185 1.5
3 Of which the foundation IRB (FIRB) approach 2.8 1.8 0.2
4 Of which slotting approach 36 3.1 0.3
UK 4a Of which equities under the simple risk weighted approach 0.3 - -
5 OFf which the advanced IRB (AIRB) approach 38.0 39,5 30
6 Counterparty credit risk - CCR’ 0.6 0.6 B
7 Of which the standardised approach 0.3 03
8 OFf which internal model method (IMM) 0.2 0.2 )
UK 8a Of which exposures to a CCP
UK 8b Of which credit valuation adjustment - CVA 0.1 0.1 B
9 Of which other CCR

15 Settlement risk

16 Securitisation exposures in the non-trading book (after the cap)? 0.2 0.3 B
17 Of which SEC-IRBA approach
18 Of which SEC-ERBA (including IAA) 0.2 0.3
19 Of which SEC-SA approach
UK 19a Of which 1250% / deduction
20 Position, foreign exchange and commodities risks (Market risk) ' 0.3 0.3 B
21 Of which the standardised approach 03 03
22 Of which IMA
UK 22a 3
23 Operational risk’ 7.2 7.2 0.6
UK 23a Of which basic indicator approach
UK23b Of which standardised approach 7.2 7.2 0.6
UK 23c Of which advanced measurement approach
24 Amounts below the thresholds for deduction (subject to 250% risk weight) (For
information)
29 Total1l 72.0 713 5.6

[1] Balances which are not visible due to rounding have been included in the total.
[2] Includes 4 Significant Risk Transfer transactions which are subject to re-characterisation risk.
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Additional Capital and Risk Management Disclosures

RWEA flow statements of credit risk exposures under the IRB approach (CR8) and RWEA flow statements of credit risk exposures under the standardised

approach1

RWEA flow statements of credit risk exposures under IRB approach (CR8)

Capital

requirements

1 Risk weighted exposure amount as at 31 March 44.6 35
2 Asset size (0.1) -
3 Asset quality 0.2 -
4 Model updates 0.2 -
5 Methodology and policy - -
6 Acquisitions and disposals - -
7 Foreign exchange movements - -
8 Other - -
9 Risk weighted exposure amount as at 30 June 44.9 35

RWEA flow statements of credit risk exposures under standardised approach

Capital

requirements

Risk weighted exposure amount as at 31 March 19.1 1.5
Asset size 0.3 -
Asset quality - -
Model updates - -
Methodology and policy - -
Acquisitions and disposals - -
Foreign exchange movements - -
Other - -

Risk weighted exposure amount as at 30 June 19.4 1.5

W 0N OV A WN =

RWA decrease of £0.7bn in the asset size section of the IRB table is primarily driven by the decrease in retail mortgage portfolio. Model updates in the IRB
approach table relate to reversion from A-IRB to F-IRB for some portfolios.

1 Table excludes CVA
17



Performing and non-performing exposures and related provisions (CR1)

The following table provides an overview of the credit quality of non-performing exposures and related impairments, provisions and valuation adjustments by portfolio and exposure class at 30 June 2023:
Gross carrying amount/nominal amount Accumulated impairment, accumulated negative changesin fair value due to creditrisk and provisions

Collateral and financial

guarantees received

On performing  On

exposures non-
performing
exposures

Accumulated
Partial
Performing write-off

exposures

Non-performingexposures  Performing exposures — accumulated

impairment and provisions

Non-perfoming exposures — accumulated impairment,
accumulated negative changesin fair value due to credit
risk and provisions

Of Of
which which

stage 2 stage
3

Of which
stage 1

Of which
stage 2

Of which
stage 2

OFf which
stage 3

fm fm

005

010
020

030
040

050

070
080

100

110
120

130

140

150
160

170
180

190

200
210
220

Cash balances at
central banks and
other demand
deposits

Loans and
advances

Central banks
General
governments
Credit institutions
Other financial
corporations
Non-financial
corporations

Of which SMEs
Households

Debt securities
Central banks
General
governments
Credit institutions
Other financial
corporations
Non-financial
corporations
Off-balance-sheet
exposures
Central banks
General
governments
Credit institutions
Other financial
corporations
Non-financial
corporations
Households

Total

42244

226,440

134

2,145
16,917

17,781

8,934
189,464
7,442

4,474

2,685
278

6

33,627

921
8,921

23,786
309,754

42,244

208,385

134

2,145
16,664

14,565

6,646
174,878
7,442

4,315

2,685
278

6

32,645

921

8,444

23,281
290,717

18,055

253
3,216

2,288
14,586

477

505
19,037

3,429

51
688

536
2,690

45

53
3,526

620

620

(23)
(200)

(143)
(372)

(26)

(37)
(659)

(6)
(70)

(50)
(67)

(13)

(11)
(166)

18

(18)
(130)

(93)
(305)

(13)

(26)
(493)

(8)
(158)

(104)
(184)

(12)

m
(364)

(14)

(8)
(158)

(104)
(170)

(12)

m
(350)

214,531

1,253
12,403

16,879

8,742
183,996

214,531

2,154

40
252

171
1,861

2,154



Maturity of exposures (CR1-A)

Net exposure value

At 30 June 2023 No stated

On demand <=71year >1year<=5years >5years maturity
1 Loans and advances to customers 5,454 7,482 25,570 176,503 - 215,009
2 Debt securities - 2,299 3,368 1,775 - 7,442
3 Total 5,454 9,781 28,938 178,278 - 222,451

Changes in the stock of non-performing loans and advances (CR2)

Gross carrying
amount

010 Initial stock of non-performing loans and advances 3,142
020 Inflows to non-performing portfolios 970
030  Outflows from non-performing portfolios (683)
040 OFf which Outflows due to write-offs (150)
050  Of which Outflows due to other situations (533)
060 Final stock of non-performing loans and advances 3,429

CRM techniques overview: Disclosure of the use of credit risk mitigation techniques (CR3)

For more details on the Company’s approach to Credit Risk Mitigation refer to the Other Segments - Credit Risk Review section of our 2023 Half Yearly
Financial Report.

The following table provides analysis of secured and collateralised exposures at 30 June 2023:

Unsecured Secured
carrying carrying
amount amount
Of which
secured by
financial

Of which

secured by

collateral
guarantees

Of which secured by
credit derivatives

1 Loans and advances 9,752 216,685 213,953 2,732 -
2 Debt securities 5,638 1,804 1,804 - -
3 Total 15390 218,489 215,757 2,732 -
4 Of which non-performing exposures 739 2,690 - - -
5 Of which defaulted 739 2,690 - - -
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Additional Capital and Risk Management Disclosures

Standardised approach - Credit risk exposure and credit risk mitigation (CRM) effects (CR4)

Exposures before CCFand CRM Exposure post-CCFand CRM RWAs and RWAs density

On-balance Off-balance On-balance Off-balance RWAs density
sheetamount sheetamount sheetamount sheetamount (%)

1 Central governments or central banks 473 - 49.9 0.1 - 0%
2 Regional government or local authorities - - - - - 0%
3 Public sector entities - 0.1 - - - 20%
4 Multilateral Development Banks 0.8 - 0.8 - - 0%
5 International Organisations - - - - - 0%
6 Institutions 1.1 - 1.1 - 0.2 16%
7 Corporates 8.6 3.6 6.4 0.2 6.0 91%
8  Retail 10.6 10.6 10.2 - 7.6 74%
9 Secured by mortgageson immovable property 13 - 13 - 0.5 37%
10 Exposures in default 0.3 0.1 0.2 - 0.2 123%
11 Exposures associated with particularly high risk - - 0.0 - - 150%
12 Covered bonds 1.7 - 1.7 - 0.3 16%
13 Institutions and corporates with a short-term - - - - - 0%
credit assessment
14 Collective investment undertakings - - - - - 0%
15 Equity - - - - - 0%
6.8 - 6.8 - 4.4
16 Otheritems 65%
Securitisations 0.2 0.2 0.2 100%
Contributions to the default fund of a CCP - - 1250%
17 Total 78.7 144 78.7 0.3 19.4 24%

IRB approach - Credit risk exposure and credit risk mitigation (CRM) effects

Exposures before CCFand CRM Exposure post-CCFand CRM RWAs and RWAs density

On-balance Off-balance On-balance Off-balance RWAs density
sheet amount sheetamount sheetamount sheet amount (%)

Corporates - Specialised Lending 4.8 0.6 438 0.4 37 69%
Corporates - SME 0.6 0.2 0.5 - 0.5 85%
Corporates - Other 7.0 57 76 37 4.1 36%
Institutions 0.8 - - - 0.1 1750%
Retail Immovable Property 179.0 104 179.4 6.3 327 18%
Retail QRR 0.4 4.0 0.5 5.1 1.8 32%
Retail Other 2.0 - 2.0 - 1.7 87%
Equity 0.1 0.1 03 370%
Securitisations - - - - 0.0 15%
Total 194.7 20.9 194.9 15.5 44.9 21%
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Template UK CR7-A - IRB approach - Disclosure of the extent of the use of CRM techniques

A-IRB Total exposures Credit risk Mitigation techniques Credit risk Mitigation methods in the
calculation of RWEAs
Funded credit Unfunded credit RWEA post all CRM | RWEA with
Protection (FCP) Protection (UFCP) assigned to the substitution effects
obligor exposure
Part of Part of Part of class £bn
Part of exposures exposures exposures Part of exposures
£bn covered by Financial | coveredby | Partof Part of Part of covered Part of Part of Part of exposures | coveredby | £bn
Collaterals (%) Other exposures exposures eXposues | by Other exposues | exposues | exposures coveredby | Credit
eligible covered by COVteed by covered funded covered cove.red covered by Guarantess Derivatives
collaterals Immovable Receivables by Other credit by Cash by Life Instruments (%) (%)
(%) property (%) physical protection | ©P insurance | heldby a
Collaterals collateral (%) deposit policies third party
(%) (%) (%) (%) (%)
1 Central - - - - - - - - - - - - - -
governments and
central banks
2 Institutions - - - - - - - - - - - - - -
3 Corporates 79 - 99.78% 99.78% - - - - - - - - 1.7 1.7
3.7 | OF which Corporates - - - - - - - - - - - - - -
- SMEs
3.2 | OFf which Corporates - - - - - - - - - - - - - -
- Specialised lending
3.3 | Of which Corporates 7.9 - 99.78% 99.78% - - - - - - - - 1.7 1.7
- Other
4 Retail 1933 N 96.07% 96.07% - N - - - N - N 36.3 36.3
4.7 | OF which Retail - - - - - - - - - - - - - - -
Immovable property
SMEs
4.2 | OFf which Retail - 185.7 - 100.00% 100.00% - - - - - - - - 327 327
Immovable property
non-SMEs
4.3 | OFf which Retail - 5.6 - - - - - - - - - - - 1.8 1.8
Qualifying revolving
4.4 | Of which Retail - - - - - - - - - - - - - - -
Other SMEs
4.5 | Of which Retail - 2.0 - - - - - - - - - - - 1.7 1.7
Other non-SMEs
5 Total 201.2 - 96.22% 96.22% - - - - - - - - 38.0 38.0
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Additional Capital and Risk Management Disclosures

F-IRB Total exposures Credit risk Mitigation techniques Credit risk Mitigation methods in the
calculati