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In this latest edition our Head of Multi-Asset Solutions UK, Stefano Amato, looks at how key 
themes impacted markets in April: the reopening of economies, a slower vaccine rollout within 
Europe and concerns over infection rates in Japan.
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Market Overview

It was another good month for global stock markets as 
most regions of the world were firmly in positive territory. 
With April being a month when companies report their 
earnings for the first three months of the year, markets 
were generally lifted by strong results from major 
technology, industrial and financial companies. Similarly, 
central banks around the world, and particularly in the 
US, Europe and Japan, have signalled their intention to 
be highly supportive of financial markets for as long as 
required and will only begin to reduce this when the time 
is right.

Against this backdrop, the UK and US stock markets 
delivered strong returns over the month. Similarly 
Europe and most of Asia Pacific delivered solid returns. 
China’s stock market has been more muted recently but 
was positive for the month. Japan was negative, having 
underperformed due to concerns about surging COVID-19 
cases which resulted in new lockdown measures that 
could threaten corporate earnings.

Europe and the UK

It seemed as though Europe and the UK were moving in 
different directions in April as far as the pandemic and 
economic conditions were concerned. Following a strict 
three-month lockdown, businesses in the UK 

began re-opening throughout April as COVID-19 infection 
rates and hospitalisations fell to low levels. Business 
activity picked up substantially as a result, with the 
services sector - which includes consumer-facing business 
such as retail and restaurants - growing at a faster pace 
than manufacturing for the first time since the pandemic 
began. This coincided with the Office for National Statistics 
reporting that the unemployment rate stood at 4.9%, 
down from 5%, and a survey from the Confederation 
of British Industry finding that, between 26 March and 
15 April, retail sales increased at their fastest pace since 
September 2018. 

In Europe, the economy continued to struggle as 
governments tried to get to grips with a slower vaccine 
rollout and spiking infection rates. Throughout the month 
restrictions remained tight in many European countries in 
an attempt to bring down COVID-19 cases. Growth in the 
manufacturing sector hit a record-high and the services 
sector also managed to return to growth territory, albeit 
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There is still the possibility of setbacks that could derail the 
global recovery. The pandemic is affecting different parts 
of the world at different rates, and any surge in infection 
rates or problems with vaccine supplies in developed 
economies could lead to further lockdowns and a decline 
in business activity. As ever, we will continue to monitor 
ongoing developments and adjust our asset allocation to 
suit economic and market conditions.

Outlook

As the rollout of vaccines around the world begins to ramp 
up, the prospect for a return to normality, or at least a 
partial return to normality, is increasing. In the UK and US, 
where vaccination programmes are at an advanced stage, 
economic activity is beginning to recover as businesses 
reopen and consumer spending increases. Alongside this, 
governments and central banks are doing all they can to 
support financial markets and economies through low 
interest rates and financial relief programmes. We believe 
this will create favourable conditions for stock markets in 
the coming months. 

only at modest levels. Nevertheless, the damage that 
COVID-19 restrictions inflicted on the Eurozone economy 
in the first three months became fully known at the end of 
April, as it was reported that first-quarter economic growth 
fell by 0.6%, putting the trading bloc back into recession.

US

In contrast to Europe, the US economy has only 
strengthened. In the first three months of the year, the 
economy grew at an annualised rate of 6.4%, which was 
stronger than expected. At the same time, data released at 
the end of April showed that consumer spending went up 
4.2% in March compared with a 1% fall in February, thanks 
to President Joe Biden’s £1.9tn financial relief programme 
that provided support to consumers. All of this points to 
a promising recovery in the US, where nearly 100 million 
Americans are fully vaccinated and COVID-19 infections are 
at the lowest level since October. 

The end of April was also the middle of corporate earnings 
season and there was good news as the world’s largest 
companies reported strong results for the first quarter. 
Technology companies such as Facebook, Amazon, Apple 
and Google all recorded high revenues, as did major 
industrial companies and banks. 

Asia and Emerging Markets

Much of the focus in Asia Pacific lately has been on China, 
which has recovered earlier than the rest of the world. In 
the first three months of the year, China’s economy grew by 
a record 18.3%. However, this growth rate was slower than 
economists expected, partly because a global shortage of 
computer chips put a damper on manufacturing activity. 
While markets were positive for the month, the country’s 
major technology companies have seen their share prices 
fall recently due to a government crackdown fuelled by 
worries about their market dominance and ability to sway 
public opinion.

In contrast, Japan’s recovery was plunged into uncertainty 
after a rise in COVID-19 cases led to new lockdown 
measures. In March, industrial output was boosted by 
an unexpected increase in car production, while the 
unemployment rate decreased. However, there is the 
possibility this momentum could be derailed if the 
country’s fourth wave of the pandemic hits hard.
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Important Information

This material is for information purposes only and does not constitute an offer or solicitation to buy or sell any securities or 
other financial instruments, or to provide investment advice or services.

The information relating to investments is based on research and analysis we have carried out or brought for our own use 
and may have been made available to other members of the Santander Group which, in turn, may have acted on it. Opinions 
expressed within this document, if any, are current opinions as of the date stated and do not constitute investment or any 
other advice; the views are subject to change and do not necessarily reflect the views of Santander Asset Management as 
a whole or any part thereof.

The value of investments and any income is not guaranteed and can go down as well as up and may be affected by exchange 
rate fluctuations. This means that an investor may not get back the amount invested. Past performance is not a guide to 
future performance. 

Santander Asset Management UK Limited (Company Registration No. SC106669) is registered in Scotland at 287 St 
Vincent Street, Glasgow G2 5NB, United Kingdom. Authorised and regulated by the Financial Conduct Authority (FCA). FCA 
registered number 122491. You can check this on the Financial Services Register by visiting the FCA’s website 
www.fca.org.uk/register.                            

Santander and the flame logo are registered trademarks. santanderassetmanagement.co.uk.


